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Abstract

Research on factors influencing the default or postponement of Corporate Bonds in
Thailand mainly comprises two objectives: 1) to study and analyze general information about Thai
corporate bond market. 2) to investigate factors determining the default or postponement of
Corporate Bonds in Thailand. Descriptive analysis is used to study general information on Thai
corporate bond market, concentrating on market size, bond issuance, outstanding value, trading
activities, defaults, and payment postponements during 2015-2024, while quantitative analysis
using the panel model is employed to examine the factors affecting the probability of default or
payment postponement. This study uses a Logit model with panel data covering 36 listed
companies that issued corporate bonds between 2015-2024. The model evaluates the probability
of default or restructuring by incorporating macroeconomic variables together with firm-specific

financial indicators.

According to the research, the results show that the Thai corporate bond market is large
and has continued to expand, accounting for approximately one-third of the entire Thai financial
market. However, since 2023, the number of bond defaults and payment postponements has
risen significantly, reflecting tightening liquidity, financial fragility among issuers, and heightened

economic uncertainty domestically and globally.

Based on the logit analysis, the findings indicate that macroeconomic variables—
particularly the Consumer Price Index and the Stock Exchange of Thailand (SET) Index—
significantly influence the probability of default. An increase in the Consumer Price Index
heightens the risk associated with a firm’s debt repayment capacity, while the expansion of the
capital market reduces the likelihood of bond default and debt rescheduling. Regarding firm-level
financial factors, a wider credit spread between corporate bonds and government bonds is

associated with a higher probability of corporate bond default due to increased financial costs



and perceived risk. Conversely, higher corporate revenues and larger firm size contribute to a

lower likelihood of default.

Therefore, investors should pay close attention to both domestic and global economic
conditions, business environments, financial statements, and firms’ adaptive capacity to global
volatility to effectively assess credibility and risk. Meanwhile, the government—particularly the
Securities and Exchange Commission (SEC)—should enhance the quality of issuer screening,
strengthen information transparency, and adopt rigorous risk-monitoring mechanisms,
accompanied by clear and strict penalties for executives who lack responsibility or good
governance. These measures will help reinforce long-term investor confidence in the Thai

corporate bond market.





