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Abstract

This study uses plant-level data from the 2017 Industrial Census in order to
study the extent of resource misallocation within the same industry and the effect of
resource misallocation on the aggregate productivity of manufacturing industries in
Thailand in 2016. In addition, this study also uses data on international trade in order to

study a relationship between resource misallocation and international trade.

The results indicate that resource misallocation in manufacturing industries
considerably increased in 2016 when compared to 2011. The results also indicate that,
in 2016, if resource misallocation is entirely eliminated, the aggregate productivity of
manufacturing industries would increase approximately 250 percent which is noticeably
high when compared to 2011. Furthermore, the results also point out that automobile
industries greatly contribute to an increase in aggregate productivity when resource

misallocation is eliminated.

The results also indicate that an industry in which a lot of plants import raw
tends to have higher allocative efficiency compared to other industries. In other words,
such industry has less resource misallocation compared to other industries. Moreover,
the results also indicate that a plant that either export its own products or import raw
materials tends to face distortions making it to be smaller than optimal. Such plant,

therefore, should be supported in order to become bigger than what it currently is.
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