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Abstract

The role of global value chain has been increasing in the global economy.
Countries that participate in global value chain may get benefit from technology transfer
which improve countries' total factor productivity. However, global value chain
participation may hinder domestic firms to develop their performance. Thailand is one
of countries that have high global value chain participation. Furthermore, Thailand's
economic growth tends to rely more on total factor productivity. As a result, this
research aims to 1) study the role of Thailand in global value chain and 2) analyze the
relation between global value chain and total factor productivity of Thailand by using

secondary data from 1999 - 2017.

The results show that trade partners that have high proportion of global value
chain with Thailand are China, Japan, and Malaysia. As for the relation between global
value chain and total factor productivity of Thailand, the results show that Thailand's
research and development expenditure as a percentage of GDP, backward global value
chain participation, and forward global value chain participation have positive relation
with Thailand's total factor productivity. Furthermore, global value chain participation
with developed coutries leads to higher positive effects on total factor productivity. The
recommendations of this research are that Thailand's government should promote
global value chain participation and enhance absorptive capacity of domestic firms and

labors.
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