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Abstract

Inward foreign direct investment (FDI) is important for Thailand in terms of
increasing value added and productivity and promoting economic growth. In order to
promote inward FDI, the analysis of FDI determinants, especially institutional distance, is
necessary. Then, this research aims to study the FDI determinants focusing on
institutional distance. This research uses secondary data from 2006 - 2019 and cover 32

home countries.

The results reveal that institutional distance between Thailand and home country,
home country's GDP, Thailand's GDP, and international investment agreements have
positive effects on Thailand's inward FDI. When each dimension of institutional distance
is considered, institutional distance in terms of control of corruption; political stability
and absence of violence; and rule of law has a positive effect on Thailand's inward FDI.
Furthermore, home countries with better institutions will invest more in Thailand when
the institutional distances between Thailand and home countries are higher. The
recommendation of this research are that Thailand's government should improve the
institutional enviromnent, especially in the dimensions of control of corruption; political
stability and absence of violence; and rule of law, and also encourage international

investment agreements.
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