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Abstract

Political connections may increase firm values, their stock prices, and thus their
stock returns. This study aims to examine the relationship between political connections
and stock returns in Thailand. This study calculates the stock returns of firms listed on
the Stock Exchange of Thailand and included in the SET100 index. The stock returns are
then used in an event study in which the event is the 2019 Thai general election. The
abnormal returns of firms connected with members of parliament from first-past-the-
post voting are not different from those not connected. The abnormal returns of firms
connected with party-list members of parliament are slightly higher than those not
connected. The abnormal returns of firms connected with prime minister candidates are
significantly higher than those not connected. The difference is aprroximately 2 percent
to 3 percent for general firms, and aprroximately 4 percent to 6 percent for firms in

crony-capitalism sector.
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