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Abstract

Bribery which is widespread in many countries may relate with national culture.
This study aims to study the relationship between culture and bribery from businesses.
This study uses bribery data from Enterprise Surveys conducted by World Bank and
cultural data from Hofstede. The combined data consist of more than 40,000 firms in 45
countries. The results indicate that some cultural dimensions are related with firm
bribery. Power distance increases bribery while uncertainty avoidance and long-term
orientation decreases bribery. Furthermore, the results indicate that institutional factors
especially regulatory quality, control of corruption, and government effectiveness can
lower firm bribery. The effect of government effectiveness, however, is dwindling when
power distance is high. To deter bribery in a high power distance society, the
government thus should significantly improve its effectiveness and/or focus on more
impactful aspects such as regulatory quality and control of corruption. Moreover, the
results are found to be robust to additional control variables, different regression
models, and sub-sampling. The effects are shown to be not only statistically significant

but also economically relevant.
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