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Abstract

The objective of this research is to study the effects of the Shopping Personal
Income Tax Allowance for the 2018 tax year. The program was conducted during the
dates of 15 December 2018 and 16 January 2019. It let the purchases of three types
of goods be exempted from the personal income tax, i.e., a personal income tax
allowance, but not exceeding 15,000 baht in total. The three types of goods are as
following: (1) car, motorcycle, and bicycle tyres (2) One Tambon One Product (OTOP)
goods and (3) books and ebooks. The government granted the Year End Shopping
Personal Income Tax Allowance for the purposes of stimulating demand for made-
with—Thailand-rubber, OTOP products, and reading books.

An input-output analysis was employed to study the effects of the Year-End
Shopping Personal Income Tax Allowance for the 2018 tax year. The Thailand 2010
Input—Output Table, which includes 180 sectors of production, was used to measure
the effects of the increases in final demand for the tree goods on total outputs,
value added, and imports. The study assumed 4 cases, which are: (1) taxpayers buy
tyres with the total amount of 15,000 baht, (2) taxpayers buy OTOP products with
the total amount of 15,000 baht, (3) taxpayers buy books with the total amount of
15,000 baht, and (4) taxpayers buy tyres, OTOP products, and books with the amount
of 5,000 baht each.

The results found that the Year-End Shopping Personal Income Tax
Allowance Program can stimulate the economy by promoting the purchases of many
products, not only the three types of products, i.e., tyres, OTOP products, and books,
but their inputs of production too. The outputs of Tyres and Tubes Sector and its
production-related sectors increase most. Because there are many people who are
interested in buying new tyres when the tax allowance program is conducted. The
OTOP product sectors are affected less because there are many OTOP products, so
the increases of OTOP products are diversified. In case of the effects on value added
which labour wage is included, it is found that the value added of Wholesale Trade
Sector and Retail Trade Sector increase significantly. Because the tax allowance
program promote demands for good and services, so the trading sectors become
important. In case of the effects on imports of goods and services, the results show

that the tax allowance program makes the volume of imports increase, especially



the synthesis rubbers. So, the implement of the Shopping Personal Income Tax

Allowance should be aware this issue.



