
Abstract 

 

This research seeks to pursue whether or not level of democracy lead to high government 

spending.  The statistics used in this study are panel data of ASEAN countries between 1998-

2017.  To achieve the objectives, the descriptive statistics is provided and followed by the 

regression analysis. The results drawn from this study suggest that democracy correlates with 

total government spending and government spending on education in a U-Shape form. To be 

more particular, a pure authoritarian and a pure democracy have higher total government 

spending and government spending on education than a country that falls in middle. However, 

the government expenditure on military is lower when a country governed by a pure 

authoritarian and a pure democracy. Moreover, lower level of corruption is shown to have a 

positive impact on the government spending. 

 

 

 

 

 

 

 

 



 

   

                

  

 

                 . .2541-2561 

  

  (Panel Analysis) 

  Hausman Test 

  random effect  

                  

 U-Shape   

 (pure autocratic)  

(pure democratic) 

   U-Shape 

     

 

 

 


