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Abstract

This paper aims to examine the asset price reaction to monetary policy as well as the
effect of financial development including banking sector and capital market development on
the asset price reaction to monetary policy in Thailand. This paper also examines this reaction
and the effect of financial development to this asset price reaction in different industrial in
the country including agricultural and food industry, consumer product industry, financial
industry, industrial industry, property and construction industry, resources industry, services
industry, and technology industry from January 2007 to December 2018.

The result shows that asset price have a significant response to monetary policy in
Thailand. Also, the effect of banking sector and capital market development lead to a higher
reaction of asset price to monetary policy. Considering the asset price reaction to monetary
policy and the effect of financial market development on this reaction in different industrial
sectors, the results show that the effect of monetary policy on asset price and the effect of
financial market development on the asset price reaction to monetary policy are relatively
high in the industry eroup which have lower return or weaker in financial performance
compared with the higher return ones. This is due to the lower return industry group possibly
have difficulty in access for external source of fund. Therefore, the asset price of this industry
group tends to have higher response from the monetary policy and from the financial market
development compared with higher return industry group in which they already have more

opportunity for access in external source of funds.



