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Abstract

During a political event, firm values, their stock prices, and thus their stock returns
may abnormally increase. This study aims to examine t stock returns in Thailand during
the 2019 cabinet appointment. This study calculates the stock returns of firms listed on
the Stock Exchange of Thailand and included in the SET100 index. The stock returns are
then used in an event study, in which the event is the 2019 cabinet appointment. When
comparing cumulative abnormal returns across sectors, it is found that firms in information
& communication technology and energy & utilities as well as media & publishing sectors
have higher cumulative abnormal returns than firms in other sectors. The results of
regression analysis consistently indicate that firms in sectors that have a tendency to rely
on crony capitalism tend to have higher cumulative abnormal returns than firms in other
sectors. Consequently, during a time when political changes may occur, investors should

be aware of increased risks among firms relying on crony capitalism.
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