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Abstract

This study aimed to examine China’s role in regional inflation by focusing on
the case of the ASEAN-4 countries, including Thailand, Indonesia, Malaysia, and the
Philippines. Quarterly time series data between 2009-2023 were utilized following
Johansen and Juselius (1990)’s methodology. The results showed that (1) in the case
of China and Thailand, China price level directly caused Thailand price level as well
as indirectly caused Thailand price level through GDP, exchange rate, and Thailand
price level, respectively, (2) in the case of China and Indonesia, China price level
directly caused Indonesia price level, while there was no empirical evidence that China
price level indirectly caused Indonesia price level, (3) in the case of China and Malaysia,
the result in line with the case of China and Indonesia; namely, China price level
directly caused Malaysia price level, while there was no empirical evidence that China
price level indirectly caused Malaysia price level, and (4) in the case of China and the
Philippines, there was no evidence to conclude that China price level both directly

and indirectly caused the Philippines price level.



