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Abstract

Research on factors influencing on productivity in the ASEAN Economic Community (AEC)
mainly comprises two objectives: 1) to study and analyze general information about productivity
of several countries in AEC. 2) to investigate factors determining productivity in AEC. Descriptive
analysis is used to study general information on economic and productivity conditions in four
countries, such as Thailand, Indonesia, Malaysia and Vietnam, while quantitative analysis using the
panel model is employed to examine the factors affecting productivity. This study uses panel
data containing observations of five countries in AEC, such as Thailand, Indonesia, Malaysia,
Philippines and Indonesia from 1995-2019.

According to the research, the results show that after the TomYam Kung Crisis, economic
growth in Thailand had slowed down and was lower than the average of the AEC countries.
Thailand faced with declining capital accumulation, fluctuating direct investment, problems with
the population structure that is entering an aging society. In addition, Thailand still has challenges
in improving its economic structure. The education system does not meet the needs of the global
market, inequality of economic opportunities, and corruption, which are important obstacles to
increasing Thailand's productivity. Meanwhile, Indonesia has strong economic growth and is more
integrated with the world economy through trade and investment relaxation, resulting in a large
amount of foreign capital inflows, but productivity is still not very high. Malaysia has sustainable
economic growth, has a clear economic development plan, and has a lot of free trade, but the
service sector still has limitations and some companies have a lot of connections with the
government sector, resulting in reduced competition. Vietnam has rapid economic growth, a
growth rate of total productivity has expanded, a large number of working-age workers, the
government sector emphasizes the development of education, and has made strong efforts to
reduce corruption, including supporting the country to become a global production center and a
source of advanced technology production.

The findings of this study also suggest that to increase the productivity, we require a strong
institutional environment, especially reducing corruption, creating transparency, developing
human capital by emphasizing research and development, expanding access to various
infrastructures. Furthermore, the government should define its role in the economic system

appropriately by reducing monopoly power by the government itself, and promoting competition



in the private sector, which lead to the expansion of productivity within the organization, including

the total factor productivity of the country.



