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Abstract 

 

This study is to develop a simple overlapping generations (OLG) model to 

rationalize the evidence that population aging could induce structural 

transformation. In particular, this study introduces the role of preference shift, which 

claims that once an individual becomes old, he/she shifts his/her preference toward 

healthcare service. Such a process increases the share of employment in services at 

the expense of the agriculture and manufacturing sectors. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


