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Paitama Koothong 2015: Factors Affecting Non-Performing Loans of Government Savings Bank:
A Case Study of Bangkok Region. Master of Economics (Business Economics), Major Ficld: Business
Economics, Department of Fconomics. Independent Study Advisor: Assistant Professor Wuthiya

Saraithong, Ph.D. 69 pages.

This study aims to analyze general characteristics and the factors affecting non-performing leans of
Government Savings Bank: a case study of bangkok region. 400 sampling data were selectively obtained from the
credit section of Government Savings Bank, classifying into 200 ordinary loans and 200 non-performing foans,
The analysis was ;mdertaken by using descriptive statistics, Chi-square téchnique and Binary Logistic Regression

at the 0.05 level of significance.

‘The results of the study shown that the factors inflnencing non-performing loans at the 0.05 significance
level were age, status, education, occupation, the number of dependents in household, borrowers® incbie,
the number of installment pending, equity income installment, expenditure per month, debt to loan amount ratio.

limitation of loans had no relation on the non-performing loans.

As for the results of the Binary Logistic Regression at 0.05 significance level, inflnencing factors were
age, education, occupation, the number of dependents in household, borrowers’ income, the number of installment
pending, expenditure per.month. The Marginal Effects analysis found that if the age of debtors increases by 1 year,
the oppoﬁunity of becoming non-performing loans (NPLs) will decrease by 42.3 percent. If their education levels
are bachelor degree or higher, the chances of their debt becoming NPLs will decrease by 43.6 percent. If debtors
own businesses, their chances of becoming NPLs will increase by 38.8. percent. If their income increases 1 baht,
the opportunity which contributes to NPLs will decrease by 49.8 percent. 1f rumber of dependents in household
increases by 1 person, NPLs will increase by 29.7 percent. I the pending installment period increases by I year
and the expenditure per month increases 1 baht, the opportunity which contributes to NPLs will increase by 60.3

and 50.5 percent respectively.

The recommendation of this study can be useful in the bank’s lending decision. The factors that should
be considered included age, education, occupation, the number of dependents in houschold, borrowers’ income,
the number of installment pending, expenditure per month, These factors can be used to reduce risks and prevent

the non-performing loans, as weil as to ensure prudent selection of quality borrowers.
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